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USOECD, USEEC 
E.O. 11652: GDS 

TAGS: ETRD 

SUBJECT: ANTITRUST: JUSTICE INVESTIGATION OF INTERNA- 
TIONAL OIL INDUSTRY 

1 . DEPARTMENT OF JUSTICE (DOJ) HAS INFORMED DEPARTMENT 
THAT QUOTE: THE ATTORNEY GENERAL HAS AUTHORIZED THE ISSU- 
ANCE OF CIVIL INVESTIGATIVE DEMANDS (CID) SEEKING DOCUMENTS 
AND ORAL TESTIMONY, IN FURTHERANCE OF THE ANTITRUST DIVI- 
SION'S INVESTIGATION OF POSSIBLE ANTICOMPETITIVE CONDUCT 

BY MAJOR INTERNATIONAL OIL COMPANIES IN THE PRODUCTION AND 
MARKETING OF CRUDE OIL EMANATING FROM THE PERSIAN GULF. 

THE INVESTIGATION IS OF POSSIBLE VIOLATIONS OF SECTIONS 
ONE AND TWO OF THE SHERMAN ACT. 

2. QUOTE: AMONG THE CIVIL INVESTIGATIVE DEMANDS TO BE 
ISSUED ARE THOSE TO THE FOLLOWING: (A) BRITISH PETROLEUM 
CO., LTD., A UNITED KINGDOM CORPORATION; (B) COMPAGNIE 
FRANCISE DES PETROLES, A FRENCH CORPORATION; (C) ROYAL 
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DUTCH PETROLEUM COMPANY, A NETHERLANDS CORPORATION; AND 
(D) "SHELL" TRANSPORT AND TRADING COMPANY, A UNITED KINGDOM 
CORPORATION. 

3. QUOTE: IN ADDITION, THE FOLLOWING UNITED STATES 
COMPANIES ARE LIKELY TO RECEIVE CIVIL INVESTIGATIVE DEMANDS: 

EXXON CORPORATION, GULF OIL CORP., MOBIL OIL CORP., 

STANDARD OIL CO. OF CALIFORNIA, AND TEXACO, INC. THESE 
COMPANIES CONTROL FOREIGN SUBSIDIARIES IN VARIOUS COUN- 
TRIES. OUR CIVIL INVESTIGATIVE DEMANDS MAY WELL COMPRE- 
HEND DOCUMENTS IN THE POSSESSION OF THOSE FOREIGN SUB- 
SIDIARIES. 

4. QUOTE: A CIVIL INVESTIGATIVE DEMAND WILL ALSO LIKELY 

BE SERVED UPON ARABIAN AMERICAW OIL COMPANY, ALTHOUGH THAT 
COMPANY IS NOT, AT PRESENT, A POTENTIAL TARGET OF THE 
INVESTIGATION. 

5. QUOTE: THESE CIVIL INVESTIGATIVE DEMANDS WILL BE 
FORWARDED TO THE ABOVE LISTED FIRMS EIGHT DAYS (JULY 28) 
FOLLOWING THE DATE YOU RECEIVE THIS NOTIFICATION. UNQUOTE 
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6. DOJ EMPHASIZES THAT THIS IS A CIVIL INVESTIGATION 
AND IS AT PRESENT IN A VERY PRELIMINARY STAGE. A CID 
HAS THE POWER OF A SUBPOENA BUT IS INTENDED FOR USE IN 
CIVIL, RATHER THAN CRIMINAL PROCEEDINGS. UNDER CURRENT 
U.S. LEGISLATION. IT MAY BE SENT TO FOREIGN FIRMS AS WELL 
AS U.S. COMPANIES. PROVIDED FOREIGN FIRMS HAVE BUSINESS 
CONTACTS WITH THE U.S. CRIMINALENALTY IS PROVIDED 

FOR NONCOMPLIANCE. CIDS WILL BE SENT VIA REGISTERED 
INTERNATIONAL MAIL, RETURN RECEIPT REQUESTED, TO THE 
HOME OFFICES OF THE MENTIONED FOREIGN COMPANIES AND TO 
AT LEAST ONE SUBSIDIARY LOCATED IN THE U.S. OF EACH OF 
THE FOREIGN FIRMS. 
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7. FOCUS OF THE INVESTIGATION IS ON AGREEMENTS, COMMUNI- 
CATIONS AND DISCUSSIONS AMONG OIL COMPANY COMPETITORS 
DEALING WITH PERSIAN GULF OIL THAT MAY VIOLATE U.S. ANTI- 
TRUST LAWS. DOJ FURTHER INFORMS DEPARTMENT THAT THIS 
INVESTIGATION WILL NOT REPEAT NOT SEEK TO COVER 1973 
EMBARGO AND NO REPEAT NO COMPLAINT AGAINST ANY OF THE 
AFOREMENTIONED COMPANIES HAS BEEN FILED. JUSTICE INVESTI- 
GATION IS SEPARATE FROM FEDERAL TRADE COMMISSION (FTC) 
COMPLAINT ISSUED IN 1973, AND STILL IN DOCUMENT DISCOVERY 
STAGE, AGAINST EIGHT OF THE LARGEST U.S. OIL COMPANIES 
FOR ALLEGED "NONCOMPETITIVE MARKET STRUCTURE IN THE 
REFINING OF CRUDE OIL INTO PETROLEUM PRODUCTS." 

8. FOR LONDON. PARIS, THE HAGUE: MISSIONS ARE REQUESTED 
TO INFORM HOST GOVERNMENTS OF THE IMPENDING DOJ INVESTI 
GATION IN ACCORDANCE WITH 1967 OECD RECOMMENDATION ON 
NOTIFICATION AND REPORT ANY REACTIONS. 

9. FOR INFORMATION ADDRESSEES: BECAUSE OF THE EXTENT OF 
FOREIGN SUBSIDIARIES OF THE U.S. INTERNATIONAL PETROLEUM 

COMPANIES LISTED IN PARA 3, INFORMATION ADDRESSEES SHOULD, 
AT THEIR DISCRETION, INFORM HOST GOVERNMENTS OF THE IM- 
PENDING DOJ INVESTIGATION UNDER 1967 OECD NOTIFICATION 
PROCEDURE AND REPORT ANY REACTIONS. VANCE 
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